
Urbln Cdsvdr, laidcnt. CM(\{ DiMond' tnc
1hc Sharcholdsrs ol CN{K}f Dimonds ltrc.
Ddn Sroecl,lcin. LcFslaouNlr.'r CVKM D:flund{ hrc

From: SlcDhcn Brosn. Chicf Fitrd.ill Ofli.d. Neltda Ml.c.nls In..

Dela ( ofoF.rrrbg Ag@d.nr hc({an CttliM DiMonds and N€r!d!

This communiation s being inniaEd as a .csult of the iaius of CMKM Didonds ro
hontr i6 @.b&@l agrcqndr wirh NeYadr MnEab lnc. ESrrdi.g t'e opffirion of rhe
Anrericdn ShrJr Mine h Poflovelo, Ecuador.

As you are avre ihe dgrecmcn. calls lor CMKM Diaoonds, hcrcafter rcfeiied to u $.
oh$, t fcinibutre all opela(irg expcoses paid by Nevada Minerels In.. md its wholll
owncd Ecuadorid subsidiay, Minqa Neva<la S.^, hereaftq reiered b 6 $e operaror
a ven 4 remn z)% oi $. .ll rcvmuc rrcm gold sls d an opedld s .orary.

As cl s{hbf, 30d. 2ooi ClttKi},! Dimoods is rcspoGiblc for mining b Ncvadr
Mine.lh Inc. $632.971,53 which includes minc operarng e\I)cnss paid dir@lu by rhe
operaror 4 {ell a drc 20% .cvcnue royalry a3 per rhe conrraot,

As oi Ocbhq 31', 2005. Nevada Minerals exp€6 b incu sd par d .ddnional
$60,000 in opsdins dF.ns, ,s well a r@ivc $13,{0 in Sold sal€ royal.!.

Tald vith thc curreot outstudiq bllonc tlrc ope.alor crpcds the outslatrdine
dcbr of CMKII Dimond! to.each 706,471.53 by Octobcr 3I5, ,05.

As you arc avee rron lhe orisinal opedting agreoent and you! tips b lne mine i.
Podo!.|o, Ecudor, n hd ben Btinarcd tlEr oFrarins and upSradi.g qposcs oa!
r4h up lo 52.3 nillid fd lrle Affii6 Shaft Mnc. rnd $ sucn re th€ .psabr
demdd & indediatc carificd.hek for rhe (ool oMding bald@ of $706,471.53 b
ocrobs 3l', 2005. Also sc demmd CMKM Didonds Dlolide a on rete Dl& cnd



Givcn ihat the owncr CMKM Dianonds inc, iN curently in conrsdu.l default rcsulri g
fion n's failure to p6, |\e Seplember 306 2OO5 oltsbnding baldce or $632,971,51,
f.ilDr€ io povide inn diat! n2]mot fd $e ollsbndire bal@e by Odobd 14, 2005
will plae dE or@, CMKtt Dimdds Inc. in r posi.id oi s.sd .oMtu,l dcfallt,
.od ar srh tine dc ope.!d, NelarL MiE rls lm. sill *ia ud 6ke innediare
mssion of tle Aturio Slurr Minc. loqt d in Forrovelo, Ec!ad4.

limeli@ in wiring going toqdd, 6 b how tho ow will @pcnste dE opfrror for
tutu@ opsaring exp€G &d gold el6 roydry,

Ntvads Mine.als regcE fiaL $e have re.ched lhh impasse in our opcr.riq agreemdrL,
and looks loflard h aquickrGolution orLh! lituation lor all peties,


